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THINGS TO WATCH

LAST WEEK'S ECONOMIC DATA LATEST 3MOPRIOR  CHANGE

Al Spending Existing Home Sales (Millions Annualized 3.84 3.90 v
Five of the “Magnificent Seven” companies report quarterly New Home Sales (Thousands Annualized) 738 672 A
results this week. Plenty of attention will be given to the S&P Global U.S. Manufacturing PMI 4738 496 v
pace of spending on generative artificial intelligence (Al)- S&P Global U.S. Services PMI 553 55.0 A
enabled chips and data center servers by the three U, o M. Comsurer Samiimmant 705 66.4 A
dominant hyperscale enterprise cloud providers: Amazon U. of Mich. 1-year Inflation Expectations 2.7% 2.9% v
(AMZN), Alphabet (GOOGL), and Microsoft. Of the largest
technology platforms, it seems only Meta Platforms (META) INDEX LEVEL WEEK VD 12 MO
has been given credit by investors for generating a DJ Industrial Average 4211440  -266%  1345%  3000%
tangible return on generative Al spending. NASDAQ 1851861 016% 24.07% 45.59%
. S&P 500 5808.12 -0.96% 23.12% 40.72%
f;p?lr;?s 1(,iARISI;ecs:n$|Z1(:Etary on the reception of its recently MSCI EAFE 236020 -251% r8% 23 15%
released iPhone 16 in China will likely be top of mind for BB U>. Aggregate 221001 093% 209% 11.09%
ar'1alysts and lpvestors when the consumer t.echnology T eI RET e TS A
giant reports its results Thursday. The timeline for Apple ) K o N
Intelligence on the iPhone 16 and the growth rate in its 3-Month T-Bill 464% 461% >:46%

. - . 10-Year Treasury 4.24% 3.78% 4.95%
Services business will also be closely analyzed.
Pharmaceutical Earnings REPORTS DUE THIS WEEK LATEST
Major drugmakers Eli Lilly (LLY), Merck (MRK), AbbVie JOLTS Job Openings (Millions) 8.04
(ABBV) Amgen (AMGN), Regeneron (REGN), and Biogen Core PCE Price Index (Y/Y) 2.7%
(BIIB) all deliver quarterly earnings this week. Drug price ISM Manufacturing PMI 472
negotiations with the Biden administration and the Non-Farm Payrolls (Thousands) 254
trajectory of sales and testing of anti-obesity GLP-1 drugs Unemployment Rate 4.1%

will be front and center for most of these firms.

Total returns are as of 10/25/24. Source data: Bloomberg and Morningstar are

October Jobs Report believed to be correct but not verified.

Bureau of Labor Statistics data on Friday morning is
expected to show the U.S. economy added 108,000
nonfarm jobs in October, which would be a deceleration
from gains of 254,000 and 159,000 the prior two months.
The report will likely incorporate the short-term
detrimental effects on hiring and economic activity of
Hurricanes Helene and Milton. Over time, hurricane-related
job losses in most hard-hit areas tend to be offset by hiring
tied to reconstruction and repair. A weaker-than-expected
print would probably keep the Fed on pace to cut its
benchmark rate by 25 basis points at both of its remaining
policy-setting meetings this year on November 6-7 and
December 17-18.

NUMBERS OF THE WEEK

The amount in U.S. money market funds as of the latest ICl data on October 23, a new
record and up from $6.13 trillion just three months ago. The total amount of cash in these
$6 5 1 trlulo N ultra-short-term, high-yielding vehicles has increased 41% from just two years ago.

0 Extended valuations in the stock market and concerns of rising yields might explain the
persistence of the cash buildup. Optimists might view such a large amount of cash as dry
powder to be deployed in future market corrections.

Tesla's (TSLA) automotive gross margin in the third quarter, the highest quarterly reading
since 4Q22. The EV maker benefited from lower raw material costs, unexpected Cybertruck
o profitability, and what seems to be stabilizing pricing for its most popular models. In the

1 89 % analyst call following last Wednesday's results, CEO Elon Musk forecast between 20% and
30% growth in vehicle sales in 2025. TSLA shares gained 21% last week after a recent bout
of weakness following an underwhelming robotaxi event on October 10.
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This publication was prepared by MainStreet Investment Advisors, LLC ("MainStreet Advisors"), an investment
adviser registered with the SEC. Registration as an investment adviser does not imply any level of skill or
training. Information and opinions herein are as of the publication date and are subject to change without
notice based on market and other conditions. The week is calculated beginning with Monday’'s market open. The
specific securities identified are shown for illustrative purposes only and should not be considered a
recommendation by MainStreet Advisors. Index and sector statistics are unmanaged and a common measure of
performance of their respective asset classes. Indexes are not available for direct investment. Any graph, data, or
information is considered reliably sourced and for educational purposes only. Any suggestion of cause and
effect or of the predictability of economic or investment cycles is unintentional. This Financial Market Update
may contain forward-looking statements and/or candid statements and observations regarding investment
strategies, asset allocation, individual securities, and economic and market conditions; however, there is no
guarantee that the statements, opinions, or forecasts will prove to be correct. The material included herein was
prepared or is distributed solely for information purposes; is not a solicitation or an offer to buy/sell any
security or instrument, to participate in any trading strategy or to offer advisory services by MainStreet Advisors;
is not intended to be used as a general guide to investing or as a source of any specific investment
recommendations; makes no implied or express recommendations concerning the manner in which any client’s
account should or would be handled; and should not be relied on for accounting, tax or legal advice. There are
risks involved with investing including possible loss of principal and the value of investments and the income
derived from them can fluctuate. Investing for short periods may make losses more likely. Past performance is
not indicative of future results, which may vary. Investors are urged to consult with their financial advisors before
buying or selling any securities.



