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According to a JPMorgan analysis, southern California's recent wildfires have caused an 
estimated $50 billion in total losses. More than 2,000 structures have been destroyed and 
30,000 acres have been scorched. Hundreds of thousands of people have been left 
without power and 180,000 forced to evacuate as of last Friday. The estimated insured 
losses of $8 billion currently remain below the 2018 Camp Fire in north-central California, 
which caused an inflation-adjusted $12.5 billion in losses, the costliest wildfire on record.

According to the U.S. Geological Survey, the number of metric tons of rare earth metal 
and oxide reserves believed to be in Greenland, more than 20 times the proven reserves 
in the U.S. These minerals, which include lithium, niobium, hafnium, and zirconium, are 
critical inputs to high-end battery cells and cutting-edge military equipment. President-
elect Trump has recently suggested the U.S. may purchase the semi-autonomous island 
nation from Denmark due to its geostrategic importance and mineral wealth. 

NUMBERS OF THE WEEK

December Inflation Situation
After last Friday’s upside surprise in December nonfarm 
payrolls (256,000 vs 156,000 median Bloomberg estimate), 
both stock and bond markets will be rooting for tame 
producer price index (PPI) and consumer price index (CPI) 
readings tomorrow and Wednesday, respectively. PPI, a 
measure of wholesale price inflation, has increased by 0.2%-
0.4% for 4 straight months for the first time since June 
2022. Year-over-year headline CPI is projected to have 
accelerated to 2.9% last month, which would be the 
highest reading since July. Hotter-than-expected inflation 
data this week could put further upward pressure on bond 
yields and weigh on the major U.S. equity averages. 

Bank Earnings
Financial guidance from bank management teams could 
make headlines this week as lenders prepare for a likely 
change in the regulatory environment with the incoming 
Trump administration. On Wednesday morning, Wells 
Fargo (WFC), JPMorgan Chase (JPM), Goldman Sachs (GS), 
and Citigroup (C) deliver fourth quarter results. Bank of 
America (BAC), Morgan Stanley (MS), US Bancorp (US), and 
PNC Financial Services (PNC) take their turns on Thursday. 
Truist Financial (TFC) and Citizens Financial Group (FNC) 
wrap up the week on Friday. Management commentary on 
demand trends in dealmaking and middle-market 
commercial lending units will probably be among the most 
newsworthy items from this group.   

Key S&P 500 Levels
The S&P 500 finished last week at 5,827.04, down 3.3% 
from its all-time closing high of 6,090.27 on December 6. 
The benchmark has not closed below its 100-day moving 
average (currently 5,820) since August 8 in the immediate 
aftermath of the Japanese yen carry trade turmoil. If the 
benchmark can hold above the 5,820 level this week, it 
would raise the odds that the current bout of market 
weakness ends up being a period of consolidation rather 
than the beginning of a deeper correction – perhaps back 
to test the 200-day moving average of 5,573. 
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Total returns are as of 1/10/25. Source data: Bloomberg and Morningstar are 
believed to be correct but not verified.
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This publication was prepared by MainStreet Investment Advisors, LLC ("MainStreet Advisors"), an investment 
adviser registered with the SEC. Registration as an investment adviser does not imply any level of skill or 
training. Information and opinions herein are as of the publication date and are subject to change without 
notice based on market and other conditions. The week is calculated beginning with Monday’s market open. 
The specific securities identified are shown for illustrative purposes only and should not be considered a 
recommendation by MainStreet Advisors. Index and sector statistics are unmanaged and a common measure of 
performance of their respective asset classes. Indexes are not available for direct investment. Any graph, data, 
or information is considered reliably sourced and for educational purposes only. Any suggestion of cause and 
effect or of the predictability of economic or investment cycles is unintentional. This Financial Market Update 
may contain forward-looking statements and/or candid statements and observations regarding investment 
strategies, asset allocation, individual securities, and economic and market conditions; however, there is no 
guarantee that the statements, opinions, or forecasts will prove to be correct. The material included herein was 
prepared or is distributed solely for information purposes; is not a solicitation or an offer to  buy/sell any 
security or instrument, to participate in any trading strategy or to offer advisory services by MainStreet 
Advisors; is not intended to be used as a general guide to investing or as a source of any specific investment 
recommendations; makes no implied or express recommendations concerning the manner in which any client’s 
account should or would be handled; and should not be relied on for accounting, tax or legal advice. There are 
risks involved with investing including possible loss of principal and the value of investments and the income 
derived from them can fluctuate. Investing for short periods may make losses more likely. Past performance is 
not indicative of future results, which may vary. Investors are urged to consult with their financial advisors 
before buying or selling any securities. 
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