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The number of jobs Trump administration officials estimate the Stargate Initiative will 
create over four years in industries including commercial construction, energy 
infrastructure, and engineering. The program, which seeks to raise $500 billon of private 
sector funds to expand U.S. artificial intelligence infrastructure, was unveiled at the White 
House last week by Trump, Oracle (ORCL) CEO Larry Ellison, SoftBank Group leader 
Masayoshi Son, and OpenAI co-founder Sam Altman.  

The number of days it took the S&P 500 to record a new closing high of 6,118.17 last 
Thursday following the prior high of 6,086.37 on December 6. The index drew down by 
4.3% over this stretch, bottoming at 5,827.04 on January 10 amid a backup in bond yields. 
Over these 48 days, the best performing sectors in the index were communication services 
(+4.4%), energy (+1.4%), and industrials (+1.1%), while real estate (-5.0%) and consumer 
staples (-4.9%) were the biggest laggards.     

NUMBERS OF THE WEEK

Fed Meeting
The Federal Open Market Committee (FOMC) is expected 
to keep its policy rate range of 4.25%-4.50% unchanged 
on Wednesday afternoon after cutting by a combined 100 
basis points at its three previous meetings. Fed Chair 
Powell has recently indicated that a strong labor market 
would not prevent further policy easing assuming annual 
inflation continues trending toward 2%. Minutes from the 
December 17-18 FOMC meeting showed many officials 
had concerns that the Trump administration’s policy mix 
will be inflationary. Last week, President Trump said he will 
“demand that interest rates drop immediately.”  

AI CapEx
Guidance from Microsoft (MSFT) and Meta Platforms 
(META) this week on expected capital expenditures in 
coming quarters could set the tone for artificial 
intelligence-related areas of the market and mega cap 
technology more broadly. Both companies report quarterly 
results on Wednesday after the market closes. Late last 
week, META CEO Mark Zuckerberg said the company plans 
to build a date center “so large that it would cover a 
significant portion of Manhattan.”

4Q U.S. GDP
Did the domestic economy grow at an annual rate of 2.5% 
or better for the third straight quarter? Investors will find 
out Thursday morning, when Bureau of Economic Analysis 
data is expected to show the gross domestic product 
(GDP) of the world’s largest economy expanded at a 2.6% 
clip in the final three months of the year. The last time real 
U.S. GDP growth recorded three consecutive 2.5%-plus 
quarterly readings was in 2021. 

Caterpillar (CAT)
On Thursday morning, CAT’s fourth quarter results could 
display further momentum in its energy & transportation 
(E&T) segment driven by sales of industrial scale power 
generators to data center customers. In recent quarters, 
E&T strength has offset weak volumes and pricing in CAT’s 
core construction equipment business. 

 

BB U.S. Aggregate

LAST WEEK'S ECONOMIC DATA

Continuing Jobless Claims (Thousands)

S&P Global U.S. Manufacturing PMI 

S&P Global U.S. Services PMI 

Existing Home Sales (Millions Annualized)

U. of Mich. Consumer Sentiment

INDEX
DJ Industrial Average

THINGS TO WATCH

Core PCE Price Index (Y/Y)

Total returns are as of 1/24/25. Source data: Bloomberg and Morningstar are 
believed to be correct but not verified.
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This publication was prepared by MainStreet Investment Advisors, LLC ("MainStreet Advisors"), an investment 
adviser registered with the SEC. Registration as an investment adviser does not imply any level of skill or 
training. Information and opinions herein are as of the publication date and are subject to change without 
notice based on market and other conditions. The week is calculated beginning with Monday’s market open. The 
specific securities identified are shown for illustrative purposes only and should not be considered a 
recommendation by MainStreet Advisors. Index and sector statistics are unmanaged and a common measure of 
performance of their respective asset classes. Indexes are not available for direct investment. Any graph, data, or 
information is considered reliably sourced and for educational purposes only. Any suggestion of cause and 
effect or of the predictability of economic or investment cycles is unintentional. This Financial Market Update 
may contain forward-looking statements and/or candid statements and observations regarding investment 
strategies, asset allocation, individual securities, and economic and market conditions; however, there is no 
guarantee that the statements, opinions, or forecasts will prove to be correct. The material included herein was 
prepared or is distributed solely for information purposes; is not a solicitation or an offer to  buy/sell any 
security or instrument, to participate in any trading strategy or to offer advisory services by MainStreet Advisors; 
is not intended to be used as a general guide to investing or as a source of any specific investment 
recommendations; makes no implied or express recommendations concerning the manner in which any client’s 
account should or would be handled; and should not be relied on for accounting, tax or legal advice. There are 
risks involved with investing including possible loss of principal and the value of investments and the income 
derived from them can fluctuate. Investing for short periods may make losses more likely. Past performance is 
not indicative of future results, which may vary. Investors are urged to consult with their financial advisors before 
buying or selling any securities. 
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