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Source. St. Louis Federal Reserve, Bloomberg. Data as of  4/30/26. Past performance does not guarantee future results. 
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Source: Bloomberg. Data as 5/1/26. Price returns shown. Past performance does not guarantee future results.
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Source: Bloomberg. Data as 4/10/26. Past performance does not guarantee future results. 
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Source: U.S. Bureau of Labor Statistics. Data as 3/31/26. Past performance does not guarantee future results. 
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Source: U.S. Bureau of Labor Statistics. Data as 3/31/26. Past performance does not guarantee future results. 
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Source: Bloomberg, Company Reports. Data as 4/30/26. Past performance does not guarantee future results. 
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Source: U.S. Bureau of Labor Statistics. Data as of 3/31/26. Past performance does not guarantee future results. 
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Over the last three years, yet 
services inflation has been 
slower to normalize. Energy 
inflation has begun to reemerge.

Inflation surge in 
2021-2022 was driven 
by goods and energy



Source: U.S. Bureau of Labor Statistics. Data as of 3/31/26. Past performance does not guarantee future results. 
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Source: Federal Reserve Bank of St. Louis; CME Fed Watch Tool. Data as 4/24/26. Past performance does not guarantee future results
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As of April 24, bond 
market pricing indicates 
the Fed is unlikely to cut 
its policy rate in 2026



Source: Bloomberg. Data as 4/30/26. Past performance does not guarantee future results. 
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Source: Bloomberg. Data as of 4/30/26 Past performance does not guarantee future results. OAS = Option-adjusted Spread, which is the additional yield required by investors for an 
individual security or index compared to a similar-maturity Treasury security after factoring in call features
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In late March, pockets of stress in private 
credit markets and surging energy prices 
combined to push CCC-rated credit spreads 
to their widest levels in 12 months 



Source: Bloomberg. Data as of 4/30/26 Past performance does not guarantee future results. OAS = Option-adjusted Spread, which is the additional yield required by investors for an 
individual security or index compared to a similar-maturity Treasury security after factoring in call features
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Source: OpenTable. Data as of 4/30/26. Past performance does not guarantee future results.
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the last 12-16 months suggests 
discretionary spending on small and 
medium ticket items by U.S. 
consumers remains healthy



Past performance does not guarantee future results. 
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Reasons for Optimism
- U.S. consumer and corporate balance sheets are not overleveraged compared to 2005-2007
- Signs of tariff-related inflation have been mostly muted 
- The pace of AI CapEx and the energy infrastructure buildout is accelerating
- Major elements of the OBBBA Act should provide a fiscal boost in 1H26
- IPO and merger activity have been percolating in recent months 



Source: Morningstar. Data as of 12/31/25. Past performance does not guarantee future results.
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Past performance does not guarantee future results. 
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Notes of Caution
- Elevated energy costs driven by the conflict with Iran could depress global economic activity
- Further Fed rate cuts are likely to be deferred until energy inflation stabilizes
- Building signs of stress in private credit markets could weigh on banking sector loan growth
- Uncertainty around the duration of Section 122 tariffs could slow business spending
- Pockets of extended leverage across the AI infrastructure landscape



Source: Bloomberg. Data as 4/30/26. Past performance does not guarantee future results. 
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A "Sell in May" approach would have 
missed out on strong summer and fall 
average gains over the last 5 to 10 years  



Past performance does not guarantee future results. 
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Expectations
- U.S. GDP growth should recover in 1H26 as OBBBA stimulus comes online 
- “Low-hire, low-fire” labor market could still support 50 bps of Fed rate cuts by the end of 2026
- S&P 500 earnings appear to be on pace for 10%-15% growth in 2026
- The trend of broadening stock market participation is likely to be a feature of 2026
- Intermediate-Term Treasury yields are likely to remain in 4% to 5% range
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